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Objectives : 
 
 The objective of this paper is to equip students to appreciate the role and 
importance of finance for development of economy and different forms, sources 
causes and constraints of rural finance and the available policy, alternatives to 
gear up rural economy by ensuring belter rural financial institutions and 
facilities. 
 
Unit 1: Role of Rural Finance in development of rural economy. 
Unit 2:  

  Non-Institutional. 
  Source of non-Institutional finance and role, performance, present 

status of non institutional finance. 
 Regulatory mechanism and its efficiency. 

Unit  3: Evolution of institutional financial agencies and Critical  appraisal 
of the role played by institutional financial agencies with reference to 
Agriculture credit. 

Unit 4: Multi - Agency approach in Rural finance. 
 Financial Institutional : 
(A). Cooperative Banks. 
 a. Primary Agricultural Cooperative credit Societies   
   PACS. 
 b. District Cooperative Societies. 
 c. Central Land Development Bank CLDB. 
 d. Farmer's Service Cooperatives FSS. 
 e. Large size Adiosi Multipurpose Cooperative   
   Societies (LAMPS). 
(B). Public sector commercial Banks, Role and Scope. 
 a. Priority Sector/lending 
 b. Differential rate of interest. 
 c. Lead Bank Scheme and Service Area Approach. 
 e. Local Area Banks. 



(C). Corporations and apex bodies. 
 a. Agricultural finance corporation. 
 b. National Bank for Agriculture and Rural Development  
   (NABARD).  
 c. Deposit Insurance and Credit guarantee corporation of  
   India. 

Unit 5: Recent Committee to Review Arrangements for  Institutional 
credit (1978) khushro committee (1986)  Narmsinhem committee on 
financial Reforms (1991) and  their main  recommendations. 

Unit 6: Rural Financial reforms. 

  Deregulation of interest rates of cooperatives Banks and  RRBS. 
  Prudential norms and provisioning requirements. 
  Alternative Credit delivery innovations. 
  Revamping Rural credit system. 
  Development Action Plan. (DA). 
  Reutilization Plan for RRB. 
  Memorandum of understanding (MOU). 
  Monitoring rural credit. 
  Provision for local Area Private Bank. 
  Implementation and impact of reforms. 

Unit 7: Recent Innovations in Rural Banking. 

 Micro credit. 
 NGOs and self help groups. 
 The Grameen Bank 
 Anand Rural credit model of kerala. 
 Rural service centers of banks. 
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